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Abstract

Chile’s funded individual-account defined-contribution pension system was
adopted in 1981 and the funded pension system has played very important role in
providing abundant pension and security life of retiree. At the same time, pension
individual account reform boost the development of life insurance industry which
could hurdle risk of longevity and investment. Based of time series data of Chile and
with cointegration analysis and VAR model, the paper studies the impact of pension
individual account reform on life insurance industry development. The results show
that if the size of pension fund increase 1%, the life insurance depth increase 0.67%.
The individual account reform has positive impact on life insurance industry

developmet.

Keywords: pension individual account, payouts stage, Annuity cointegration

analysis
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1 SEMESTER REPORT No. 301 FEDERATION INTERNATIONAL PENSION FUND MANAGERS
06/30/2011 FIAP .
2 Asociacion de Aseguradores de Chile, Sintesis Estadistica,Mercado de seguros Chile 2011.
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Rk : Rocha, Roberto, and Craig Thornburn (2006). Developing Annuities
Markets: The Experience of Chile. Series on Directions in Development Finance. The

World Bank: Washington, D.C.,P11.
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3 Rocha, Roberto, and Craig Thornburn (2006). Developing Annuities Markets: The Experience of Chile. Series on
Directions in Development Finance. The World Bank: Washington, D.C.,P11.

4 Rocha, Roberto, and Craig Thornburn (2006). Developing Annuities Markets: The Experience of

Chile. Series on Directions in Development Finance. The World Bank: Washington, D.C.,P19-20.
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5288, The World Bank,April 2010.p.14.
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8 0.19 74.82 22.46 2.73 18 0.20 69.98 27.50 2.51
9 0.19 72.96 24.35 2.69 19 0.20 69.90 27.59 2.51
10 0.19 71.83 25.52 2.65 20 0.20 69.83 27.66 2.50
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