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Abstract:

Inequities and fiscal unsustainability are two deficits of Italy pension system
which are interrelated to fragmentation of pension system. From the Fifties to the
early Nineties in 20 century, the extension of pension privilege of public sector to
private sector is harmful to equities and increases fiscal deficits. Since nineties, the
Italy government reformed pension system in order to harmonize fragmentation
pension system, cut fiscal deficits and strengthen equities. The success of this reform
is dependent on the correct stratagem of the government, the pressure of integration of
European process and the cooperation of the trade union. The experience of Italy
pension system reform is that Chinese public sector pension system reform should
focus on the fairness of institution and rule, distinguish actuarial fairness and
redistribution fairness and pay more attention to the role of non-contributory pension

plan.

Key words: European Sovereign Debt Crisis; Bismarckin welfare mode; Italy

Pension System Reform; Fragmentation of Welfare System; Fiscal Deficit
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