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A Study on the Policy Support System of U.S. Reverse Mortgage Market

Chen Gong'  ZHENG Bingwen?
(School of Marxism Jiangnan University, Wuxi, 214122;
Institute of American Studies, CASS, Beijing, 100007 )

Abstract: As a new financial tool with the retirement security function, reverse
mortgage not only brings better economic and social benefits to all participants, but
also has many objective risks that need to be addressed. Therefore, the government
can and should play an important role in the process of promoting market
development. From the perspective of the role of federal government in the
development of U.S. reverse mortgage market, this paper discusses the federal
government's support policies in four fields, which are laws and regulations,
government regulation, information consultation and risk guarantee. Firstly, this paper
briefly introduces the basic situation of policy-support and legal regulations such as
fiscal and taxation support, interest rate protection, loan limit, service fee, tax
concessions provided by the federal government. Secondly, from the perspective of
consumer protection, this paper discusses the government regulatory structure. Thirdly,
this paper briefly describes the various aspects of the consultation procedure with
reference to the mandatory consultation system involved in Home Equity Conversion
Mortgage (HECM) . Fourthly, the paper separately lists the characteristic guarantee
policy which is a critical move in U.S. reverse mortgage market, and on the basis of
classifying the types of guarantee policies, it briefly describes the guarantee
mechanism of HECM and its secondary market.

Keywords : Reverse Mortgage; Policy-Support and Legal Regulations;

Government Regulation; Consultative System; Guarantee Mechanism; U.S.
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