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Abstract: China's pilot program for the Long-Term Care Insurance (LTCI)
system, initiated in 2016, remains in the exploratory phase regarding funding
mechanism development, with policy frameworks requiring refinement. Drawing on
historical experiences from Germany, Japan, and South Korea, as well as practices
from domestic pilot cities, this paper analyzes critical issues in constructing China's
LTCI funding mechanism. It proposes establishing LTCI as an independent social
insurance system, adopting a contributory model with multi-stakeholder participation,
and implementing a phased expansion strategy for insurance coverage while
incorporating actuarial mechanisms to ensure financial sustainability.
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