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Issues and Optimization Countermeasures of the Long-Term Care

Insurance Financing System: Empirical Evidence from 10 Pilot Cities

Zheng Bingwen Liang Xinyue

Abstract: Based on in-depth research on the financing systems of long-term care
insurance in 10 pilot cities and the induction and sorting of policy texts, this study
conducts an in-depth analysis of the operation status of the financing systems in these
10 pilot cities while affirming their main achievements. The financing standards,
financing structure, financing channels, and scope of protection of the long-term care
insurance in pilot cities show serious fragmentation and imbalance. There is an
excessive reliance on the unified medical insurance fund, and the individual financing
responsibility and dynamic financing adjustment mechanism are basically absent. To
reduce the cost of trial and error, the pilot program should be concluded as soon as
possible, and a unified national top-level system design should be formulated to form
unified normative documents, while leaving a certain independent adjustment range
for local governments during the transition period. It is necessary to optimize the
responsibility-sharing mechanism, implement proportional financing, and establish a
dynamic overall adjustment mechanism.

Keywords: Long-term Care Insurance Pilot; Long-term Care Insurance

Financing; Medical Insurance Fund Management; Social Insurance; Population Aging
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