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Recently, professor Zheng Bingwen,the director general of the CASS
center for International Social Security Studies for Global Times, stating his
viewpoint on the impact of population policy on economy at the page B7 of the

news paper on the 23th of October,2015.Now the full text put here for the

readers:

Baby bust in China will have negative impact on
economy
Govt should improve training to offset impact of shrinking
labor force

By Zheng Bingwen (Global Times)

Although it was only in recent years that China gained
entrance to the upper middle—income countries club, the decline

in the proportion of children in its population — baby bust,
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or “sho—shi-ka” in Japanese — has far exceeded that seen in many
high—-income nations.

According to data released this year, the average total
fertility rate (TFR) of middle—income countries is 2.42
children born per woman, while the corresponding child
dependency ratio — the ratio of the population aged 0-14 to the
population aged 15-64 — is 39.5 percent. The two indexes for
China are 1. 55 and 23. b percent respectively, far below average
for a middle—income country and very low even for high—income
countries.

The phenomenon of baby bust is different from an aging
population. The latter occurs when the number of people aged
60 or over surpasses 10 percent of the total population. The
concept of baby bust is mainly discussed in Japan because the
change in the country s demographic structure is greater
compared to that seen in other developed countries. Though
there is not yet any internationally accepted quantitative
criterion to define a baby bust, I believe that it occurs when
the number of children aged 0-14 drops below 18 percent of the
total population.

Baby bust no doubt has a lot to do with a lack of enthusiasm

about having children. High income nations also have low birth
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rates. According to data published by the UN, the average TFR
is 2. 51 for the world as a whole and 1. 75 for high—income nations.
Meanwhile, the average child dependency ratio is 39.7 percent
for the world and 26.0 percent for high—income countries.

Based on the TFR, it can be concluded that almost all
high—-income nations suffer from a baby bust. However,
immigration inflows to countries such as the UK, France and the
US prevent the dependency ratio for high—income nations from
becoming very low.

In China, the challenges presented by the baby bust are even
greater. TFR in China reached a peak of 6. 30 back in 1965, and
it has gradually dropped since then to 1.55 in 2015. The
dependency ratio also reached a peak of 74.6 percent in 1965,
and it has since fallen to 23.5 percent this year. In only 50
years, China’ s demographic structure has taken such a massive
turn that the number of children in the country has declined
significantly. China’s situation is very rare and more
importantly, the peak of baby bust in the country has not yet
arrived.

The Chinese government has realized the challenge and began
loosening its decades—long one—child policy in 2013 to allow

couples to have two children if one spouse is an only child.

F3



But the number of eligible couples applying to have a second
child has been far lower than expected.

The baby bust could reduce pressure on resources, the
environment and employment, and it could ease the pressure of
raising children on the working—age population. This could
generate an initially positive impact, but the phenomenon’s
effects will soon turn negative.

Undoubtedly, baby bust can have a negative impact on
economic growth. It will cause the number of working people to
soon drop, and a shortage in labor supply will occur, slowing
the economy. This is an unfavorable scenario for middle—income
nations, which may get stuck in the middle—income trap as a
result. An economic slowdown will cause fiscal revenue to fall
and will thus significantly restrain the country’ s ability to
make expenditure to cover social insurance, thus possibly
inducing other social problems that create a vicious cycle of
population decline. Baby bust could also impact the structure
of industries. For example, the dairy industry, food processing
industry, toy and electronic gaming industries as well as the
real estate sector will need to change their target consumers,
switch to other types of production or set production limits.

In response to the baby bust that we are seeing under the
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new normal of economic growth, China should take precautions
to actively minimize the negative impact of a shrinking labor
force and make every effort to improve productivity and the
input—output ratio. For example, China could increase training
and input in human capital and enhance technological innovation
as well as input. The experiences of many other economies have
proved that proper economic and social policies can help a
nation overcome the negative impacts of baby bust in order to
avoid the middle—income trap and successfully transform into
a high income country.

Hong Kong, South Korea, Singapore, Luxembourg and
Switzerland all have a lower proportion of children, but they
have already become high—income economies, so they have
therefore managed to remain quite competitive. Among big
economies, Germany has a lower TFR (1.39) and dependency ratio
(19. 6 percent), but its economy has long led in the EU and been
the envy of the world economy.

Conversely, if economic and social policies go wrong, a
nation may very well get stuck in the middle—income trap even
if it has yet to suffer a baby bust and still enjoys the
demographic dividend.

The author is director general of the Center for International Social
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The original link:

Security Studies at the Chinese Academy of Social
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Baby bust in China will negatively impact economy

Thebaby bust could reduce ers, swibch to cther types of
_ pressurs on rescurces, the production o1 st production
Mheough itwas only 'huﬂ:nbs.ﬂ.m\dl:gh&lh emvironmentand Tk,
in recent years that published by the UK, the zrer- ment, and it could =aze the In response to the baby
hina gained entance age TFR is 251 for thewarld pressupe of raising children bust that we are sering under
o the upper middlsinoome as awhaole and © 73 for high- on the working-age populs. the new normal of sconormic
couritries club, the decline in imoomm= rations. Meamhile, tion. This could gensrate an growth, China should ke
the proportion of drildren in the average child imitially positive impact, but Precautions to actirely mini-
its population - baby bust, or Takio is 39.7 percent for the the phenomenon's effectswill — mize the pegative impart of
“gho.thids" in [apanese - has world and 26.0 percent for 5000 TUTTL Degatine, a shrinking labar farce and
far exceeded that seeninmarny  high-income countries. Undeubtedly, baby bust make every effort to improre
Tigh-income mations. Based on the TFR, it can be can have a pegatire impact on productivity and the ioput-out
Acconding bo data releassd corcluded thatalmostall high  economic growth, [twill canse put ratio. For example, China
this year. the average total inomme mabtions suffer fiom a the number of working people could
fertility rat= (TFR) of middls ‘baby bust. Howerer, immiig. t socn drop, and a shortage
income countries is 2.43 tion inflows io countrizs such in labor supphy will cocur,
children bean per woman, as the UE, France and the US skowing the econooy. Thisis

while the correspending child

dependenicy ratio- theratioof  for high-income nations from middlsincome nations, which
the population aged 14 tothe  becoming very kow may getstuck in the middle-
population aged ry-64- 15 355 In China, the challenges income tap as a resulk An
percent. The bwo indexes for pressnted by the baby bustare  scomomic slowdown will

Chmlr\e:sg:nd:;.spunem epen greater. TER in China canss Fecal revenue to fall
Tespectively. far below rerage reached apeak of 6.30 back and will s significanthy
for 2 middls income country in gy andithas gradually restrain the country’s
and very low even for high- dropped since then o 55 in ahility b rmake expen.
income countries. zorg. The dependency ratic diture to cower social

The phenomenon of baby also reached a peak af 74 .6 inmarance, this pos
‘bust is different from an aging  percentin rofs. and it has sibly indudng other
population. The latter occurs since fallen 1o 23.5 peroemt s soadial problems that
when the number of prople year. [n only 5o years, China's create 4 vidous
aged G0 or over surpasses 1o demogrphic structure bas cyde of population
peroentof the iotal popula- taken such a massive um that  dedine. Baby
fion. The concept of baby the mumber of children in the bast could akso
bust is mainky dsomsed in country has declined signifi- imnpact the
Japan becaus: the change in canth; Ching's situationis very  siructure
the couniry’s demographic rare and miare i vthe  of indus-
struchureis greater compapsd p:ﬂkufbﬂb}'hltml]::mun— tries, For L
o that seen in other try has notyet arrired. le,
counitries. Though thees is not The Chinese gowernment the dairy
yetany internatiorally accepted  has realized the challenge and industry. food

antifative criberion io define began boosening its decades- processing indus-
2 bay bust, [ belisre that it Jong oos. child palicy in 2013 try, toy and elec. l,-"
wccnrs when the number of o allow couples to have two tronic ganmding
children aged -ty dropsbelow  children if one spouseis an industries as well
15 peroent of the total populs. omly child. But the number of = therel estate
fion. eligible couples applying to secior will need

Baby bust po doubthas alot  have a sevond duild has been to change their
o dowith a lack of enthusiasm far Joweer than expecied. targetcomsum. e

prevent the dependenr ratic

an unfrrarable seemario for

imcreass training and inputin
hurman capital and enbance
techmelegical inmovation as
well as input. The experiences
of many other sconomies hare
proved that proper e conomc
and socia] policies @nbelp a
ration owercome the neg-
tive impacts of baby tust in
order o @rodd the middls
income trap and successfully
ransform imio a high income

they bave already become
high-income sconommes,
5o thiey have thepefors
maraged b remain
quils competits
Ameng big sconomiss,
Cermany has a kewer
TFR [1.35) and depen-
dency ratio [19.6
percent). but
its ooy
has keng led
inth=EL
and been
the ey af
the workd

if econormic and
sodal policies g
WTOng, a nation may
wery well get stuck in
| the middle-income trap
even ifit has yet to suffer
a haby bustand sill emjoys
the demnographic dividend.
The author is directer gereral of
1he Cemier for Intzmational Soctal
Serunty Sudies at the Chiness:
Academy of Sadal Scences.
bizopintonghglobahimes.com.cn

Belt and road initiative making steady progress, concerns about risks overstated

By Wang Waen

Over the past two years, my collmagues
and 1 have heen 1o nearty 20 countries
and regiors, and also dozens of diiesin
Chira, conducting surreys on China's
A0me Belt, One Boad® initiatie.

The institution 'm working with bas
also held 2 hest of events related to the
initiative, afler which [ have gained a
serse of some dis crepancies forming be
‘tween the progress that has been made
on the initiative and the way it is being
preseoied in media reports.

First, China's strategic ambitions for
the *Omne Belt Cnoe Road" initiative have
‘been exaggerated. Thers bas been some
forzign media speculation that China
aims b buid & new empire and gain
greater influsnce over the continents of
Eurcpe and Asia through the initiative
This is a hugs misunderstanding, and
one that could devslop inte 2 new ver

sion, of the *China threat theory.

In fact, what was jointly hunched by
the Natiora] Development and Reform
Commission. the Ministry of Foreign
Mﬁ.l.r:.,m:lﬂ:!hlm.ﬂ:ryqummm:!
i merely 2 vision of the initiatire and

released. The implementation of the
#0me Belt, One Road” initiatiee will be a
gradual process over a substantial period
of time.

Second, the potential risks associaied
with the mitiatre and the resistance to
it have been blewn out of proportion
Media outlets have expressed moocemns
about these areas. But with new things
there are abways some risks. That's par
tinalarly the case when it comes o in
westing. But risks are often proportional
o potential reburrs and firms with igh
erriskappetite also have 2 higher awars.
ness of risk prevention.

(The Global Times, Friday,
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Third, the divergence in opimdons
about how 1o rebuild the Silk Read trads
Inks has also been overstaied At least
mine coumtries haveanmounced strabegic
phrs relaied to the Sk Bead and the
phrs are not all similar, but neither do
they all contradict each other. These are
goundless worries, if not an artempt to
deliberaiely bladken the reputation of
the initiative,

These three mismdestandings ils
‘trate that study of and Jnowledge about
the ingtiatire are pot specific enough,
The initiative should be based on mar
Ietorieni=d sconomics, and s a Chi
nese-style solution for the development
issues in Central Asia, South Asia, West
Asia, ard Southeast Asia.

China's efforts made under the ini
tiatire have mestly recefred positive 1o
spanses 50 far. and occsicnal problems

Apart fram strengthening more sps.
dfic shady of the plan, efforts should
also bemade to make full uss of people
with and expertise relewant
o the imdtiatiee. Currently. the romber
of Chinese people who are working in
countries along the ronte of the indtiative
i arourd 1 million, mary of whom are
familiar with the local cubures and lan.
gaages, and also have connections there.
Making betber use of these peoplewould
belp to advance the implementation and
integrtion of the *Cne Belt, One Road”

The auther Is execuiive dean of the
Chongyang InstHuiz for Firancial Studies
al the Renmin Unkezrsiy of China.
bcpinicn @gkbalimes comen
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